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Key Concept #1:
Impact is change in the real world that is caused by your 
activities
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Key Concept #2:
Exposure to impact does not equal having an impact.
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Enable Growth:
• Companies with a positive impact.
• Companies whose growth is limited by external 

financing conditions. 
• Small and young companies
• Immature financial markets
• Companies with intangible assets

Promote Improvement:
• E.g., voting, engagement & conduct-based screening
• Companies that have room to improve (also large ones)
• Restricted to incremental change

Key Concept #3: 
You can grow green companies or improve brown companies
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Research Question:

Does it matter for investors’ willingness to pay (WTP) how sustainable an investment is?
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vs.

Impact of Investment:



Approach: pre-registered framed field experiment

Base Design:
– We measure investors’ WTP for an investment 

with impact, compared to a financially 
equivalent investment without impact. 

– We vary the amount of impact of the 
investment between subjects. 

Independent variable:
Impact (tCO2 emissions saved with investment)

Dependent variable: 
WTP for the impactful investment option
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Participants:
• Panel of 500+ experienced private 

investors (provided by VEB)
• Unique panel of 100+ (U)HNWI 

dedicated impact investors

Real consequential decisions:
• €1,000 for each of 10 participants to 

invest (approx. 60€ expected hourly 
wage)

• Real impact: We invest in real projects 
to offset CO2 according to fund’s impact



Do investors value how much impact investments have?
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• Investors have a substantial WTP for investments with impact. (p<0.001, Mann-Whitney)

• The amount of impact does not have a significant effect on their WTP. (p=0.265, Mann-Whitney)

• This leads to inconsistent valuations per unit of impact between investors. (p<0.001, Mann-Whitney).



Are investors with a high level of expertise sensitive to impact?

Even dedicated impact investors are not sensitive to the amount of impact.
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Does comparability increase sensitivity?
• Increasing comparability increases sensitivity…

• … but the range of options to compare is crucial.

• Investors seem to value impact relative to other salient options.
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Is investors WTP for sustainability driven by warm glow?

– Investors’ WTP is correlates with the positive emotions they derive form choosing sustainable 
investments.

– On average, investors derive a high level of positive emotions, independent of impact.

– Compatible with a warm glow explanation for investors’ WTP for sustainability.
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Conclusion

– Investors have a substantial WTP for sustainable investments.

– WTP does not respond to the absolute level of impact.
– WTP responds with comparability but is strongly affected by the choice set.
– Our observations are most compatible with a warm glow explanation of investors’ choices.
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Thanks a lot!
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